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RISKS FOR INVESTMENT IN MINERAL INDUSTRIES AND STRATEGIES

FOR CONTROLLING THE RISKS
CAI Ai-liang, LIU Liang ming
( Comp utational Geoscience Research Centre, Central South University,

Changsha 410083, China )

Abstract: This paper analyzes the development of domestic and foreign mining companies, as well as
some typical examples of changes in the international mineral market and explores the sources of risk in
vestment in mining and basic strategy of risk control. The specificity of mineral mining investment deter
mines high return-high risk, the mining profit and production characteristic determine the major mining ir
vestment risks, including risks of mineral exploration, mining market risk and operational risk manage
ment. In response to these risk characteristics, the basic strategies of control the risk include reuse geole-
gists in important position, control advantages of resources, using other peoples strength, market fore
cast, scientific and standardized management .

Key Words: mining market; investment risk; risk control



